Calculating The Stop Loss

Rules for Setting the Stop Loss are the same for all
Trading Styles (Half Pike, Channel Hop, Gravy Train)

1. Set at 5-8 Pips above/below

2. If price has pierced the B/K
Stop Loss 5-8 pips above/be

3. If price has pierced B/K leve
price to return to a B/K level

the Bias or Key (B/K) level.

evel by 10 or less pips, set the
ow that swing high/low.

greater than 10 pips, wait for

. A Stop Loss greater than

15-18 pips is unnecessary risk.

4. Stop Losses must be above or below a B/K level. This
provides protection and insures a Low Risk, High Reward,

High Probability trade.
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Setting The Take Profit Levels

Strategy
Your #1 goal is to hit Take Profit 1.

Each take profit order has a specific role in
the trading plan.

Take Profit 1 = Funds your stop loss account.
Take Profit 2 = Builds your trading account balance.

Take Profit 3 = Builds your wealth, reward yourself.
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Setting The Take Profit Levels

Half Pike (Scalping)

The goal for Half Pike trades is to capture moves from 10 to
30 pips from a Bias or Key level.

Take Profit 1 = 10 pi
Take Profit 2 = 20 p
Take Profit 3 = 30 pi

ns from entry.

ns from entry.

ns from entry.
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Setting The Take Profit Levels

Channel Hop (Day Trading)

The goal is to capture moves from one B/K level to the next
B/K level. This is called the channel. The channels average
40-50 pips.

Take Profit 1 = Set at half of the channel (20-25 pips)
Take Profit 2 = Set at the full channel (40-50 pips)
Take Profit 3 = Set at 100 pips.
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Channel Hopping (Day Trading) — Stop Loss & Take Profits
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Setting The Take Profit Levels

Gravy Train (Position/Swing)

The goal is to capture large moves in the direction of the
trend usually encompassing several channels.

Take Profit 1 = Set at half of the channel (20-25 pips)
Take Profit 2 = Set at the full channel (40-50 pips)

Take Profit 3 = Set at 200 pips. Referred to as the “Gravy
Train”.
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